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Independent Auditor's Report
To,
The members of FINEOTEX SPECIALITIES PRIVATE LIMITED
Report on the Audit of the Standalone Financial Statements
Opinion
We have audited the accompanying standalone financial statements of FINEOTEX
SPECIALITIES PRIVATE LIMITED ("the Company"), which comprise the Balance Sheet
as at 31st March 2022, the Statement of Changes in Equity and the Statement of Cash Flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.
In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended ("Ind AS") and other
accounting principles generally accepted in India, of the state of affairs (financial position) of
the Company as at March 31, 2022, the changes in equity and its Cash Flows for the year ended
on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl)
together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules there under, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon
The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include the
consolidated financial statements, the standalone financial statements and our auditors report
thereon.
Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon,
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-:2:In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.
Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements
The Company's management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these standalone financial statements
that give a true and fair view of the state of affairs (financial position), changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the I nd AS. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements, the Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the company's financial reporting
process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Ec5

Qonlinuatlon Sheet

J4SL & Co.
Chartered Accountants

Fineotex Specialities Private Limited— Standalone Audit Report 2021-2022

-: 3 :• Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such
controls.
• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going concern.
• Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the "Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.
2. As required by Section 143(3) of the Act, we report that:
(a). We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;
(b). In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
(c). The standalone financial statements dealt with by this Report are in agreement with the
books of account;
(d). In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act;
(e). On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2022 from being appointed as a director in terms of Section 164(2) of
the Act;
(1). With respect to the adequacy of the internal financial controls with reference to the
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in "Annexure B" to this report;
(g). With respect to the other matters to be included in the Auditors Report in accordance
with the requirements of Section 197(16) of the Act, as amended, in our opinion and
according to the information and explanations given to us, during the year under review
no remuneration has been paid by the company to any of its directors. Accordingly,
provisions of Section 197 of the Act relating to remuneration to directors are not
applicable. The Ministry of Corporate Affairs has not prescribed other details under
section 197 (16) which are required to be commented upon by us;
(h). With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:
i. the Company does not have any pending litigations which would impact its
financial position.
ii. the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.
iii. there are no amounts required to be transferred, to the Investor Education and
Protection Fund by the Company.
iv.
a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of finds) by the company to or in any
other person(s) or cntity(ies), including foreign entities ("Intermediaries"), with
the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company ("Ultimate
of the
Beneficiaries") or provide any guarantee, security or th
0
P''
Ultimate Beneficiaries;
..
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-:5:b) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the company from any person(s) or entity(ies),
including foreign entities ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and
c) As per the information and explanation given to us to the best of our knowledge
and belief, and audit procedures that we considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material misstatement.
,

v. As per information and explanations given to us and to the best of our knowledge and
belief, no dividend has been declared or paid during the year by the company; hence
the provisions of section 123 of the Act, related to the payment of Dividend, are not
applicable to the company.

FOR ASL & Co.
Chartered Accountants
(Regn. No 101921 W)

I

(Manish Pansari)
PARTNER
Membership No.: 137974
UDIN 22137974A1AHWY6470
PLACE: MUMBAL
-

DATED: April 28, 2022.
-
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Annexure "A" referred to in paragraph 1 under the heading "Report on Other Legal and
Regulatory Requirements" of the Independent Auditors' report of even date on the
Standalone Financial Statements of Fineotex Specialities Private Limited for the Year
Ended 31" March 2022.
On the basis of such checks as considered appropriate and in terms of the information and
explanations given to us, we state as under. Matters specified in clauses (i)(a)(B)(c),(d),(e),(ii)(b),
(iii)(a) to (1), (iv),(v),(v),(viii),(ix),(x),(xi)(b)(c),(xii),(xiv),(xv),(xvi),(xvii),(xviii),(xx),(xxi) of paragraph
3 of the Companies (Auditor's Report) Order, 2020 do not apply to the Company. Accordingly no
comments have been made on the matters not applicable to the company.
(i )

(a)

The company has maintained proper records showing full particulars including
quantitative details and situation of property, plant and equipment;

(b)

As per the information and explanations given to us, property, plant and
equipment have been physically verified by the management at reasonable
intervals having regards to the size of the company and nature of its assets.
According to the information and pxplanations given to us, no material
discrepancies were noticed on such verification;

(ii ) As per the information and explanations given to us, the inventory has been physically
verified by the management during the year at reasonable intervals. In our opinion and
according to the information and explanations given to us, the coverage and procedure of
such verification by the management is appropriate and no discrepancies of 10% or more
in the aggregate for each class of Inventory were noticed on such verification between the
physical stock and the book records;
(iii )According to information and explanations given to us, during the year under review the
Company has not made investments in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties;
(iv )
(a)

As per the records of the Company and according to the information and
explanations given to us, the Company is regular in depositing with appropriate
authorities undisputed statutory dues Goods and Services Tax, provident find,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and any other statutory dues, to the extent
applicable to it;

(b)

According to the records of the Company and as per the information and
explanations given to us there are no dues referred to in sub clause (a) of clause
(iv) which have not been deposited on account of any dispute;

(v ) As per information and explanations given by the management, no fraud by the company
or on the Company has been noticed or reported during the year underrevic
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) According to the records of the Company and as per the information and explanations
given to us, the transactions of the Company with the related parties are in compliance
with Section 188 of Companies Act, 2013, where applicable, and the details of related
party transactions have been disclosed in the Standalone Financial Statements as required
by the applicable Ind AS;

(vii) On the basis financial ratios, ageing and expected date of realisations of financial assets
and payment of financial liabilities, other information accompanying financial statements,
our knowledge of board of directors and management plans , and based on our
examination of the evidence supporting the assumptions, nothing has come to our notice
that causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

FOR ASL & Co.
Chartered Accountants
(RegnNo101921 W)

FR

ED AC

PLACE: MUMBA!.
DATED: April 28, 2022.
-

-

(Ma\ish Pansari)
PARTNER
Membership No.: 137974
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Annexure "B" referred to in paragraph 2 (1) under the heading "Report on Other Legal
and Regulatory Requirements" of the Independent Auditors' report of even date on the
Standalone Financial Statements of Fineotex Specialities Private Limited for the Year
Ended 31't March 2022.
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 ("the Act").
We have audited the internal financial controls with reference to the financial statements of
Fineotex Specialities Private Limited ("the Company") as of March 31, 2022 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on that
date.
Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to the financial statements criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") issued by the Institute of Chartered Accountants of India (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.
Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls with
reference to the financial statements based on our audit.
We conducted our audit in accordance with the Guidance Note and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the ICAl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to the
financial statements was established and maintained and if such controls operated effectively in
all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to the financial statements and their operating
effectiveness.
Our audit of internal financial controls with reference to the financial statements included
obtaining an understanding of internal financial controls with reference to the financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of th9_riç.of material
misstatement of the financial statements, whether due to fraud or error. 1'ThS L &
',
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system with reference to
the financial statements.
Meaning of Internal financial controls with reference to the financial statements
A company's internal financial control with reference to the financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to the financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal financial controls with reference to the financial statements
Because of the inherent limitations of internal financial controls with reference to the financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to the financial statements to future
periods are subject to the risk that the internal financial control with reference to the financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
Opinion
In Our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference
to the financial statements and such internal financial controls with reference to the financial
statements were operating effectively as at March 31, 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAl.
FOR ASL & CO.
Chartered Accountants
(Regn. No 101921 W)

r

anish Pansari)
PARTNER
Membership No.: 137974
PLACE: MUMIBAI.
DATED: April 28, 2022.
-
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FINEOTEX SPECIALITIES PRIVATE LIMITED
STANDALONE BALANCE SHEET AS AT MARCH 31, 2022
Its. In Lakhs)

Mat
As at
Note March 31,2022 March 31,2021
Rs.
Rs.

Particulars
ASSETS
Non . Current Assets
Property, Plant & Equipment
Capital Work in Progress
Other Non - Current Assets
Total Non - Current Assets

-

Current Assets
Inventories
Financial Assets
Trade Receivables
Cash & Cash Equivalents
Other Financial Assets
Other Current Assets
Total Current Assets

3
3
4

911.06
1.91
912.97

5

587.64

6
7
8
9

817.41
136.88
5.85
176.38
1,724.16

8.67
4.99
45.59
59.25

2,637.13

241.15

10
11

100.00
654.61
754.61

100.00
100.00

12

7.59
7.59

13
14

245.40

TOTAL ASSETS
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital
Other Equity
TOTAL EQUITY
LIABILITIES
Non Current Liabilities
Deferred Tax Liability (Net)
Total Non - Current Liabilities
Current Liabilities
Financial Liabilities
Borrowings
Trade Payabies
-Dues to Micro and Small Enterprises
-Dues to Others
Other Current Liabilities
Provisions
Current Tax Liabilities (Net)
Total Current Liabilities

180.68
1.22
181.90

-

46.73

1,541.42
74.19
1.07
12.86
1,874.94

141.15

TOTAL LIABILITIES

1,882.53

141.15

TOTAL EQUITY AND LIABILITIES

2,637.13

241.15

15
16
12

CORPORATE INFORMATION

I

SIGNIFICANT ACCOUNTING POLICIES

2
3 to 34

NOTES ON ACCOUNTS
As per our report of even date attached
For ASL & CO
Chartered Accountants
Firm Reg. No. 101921W

(ManlIi Pansari)
Partner
Membership No. 137974
Date :28th April, 2022
Place: Mumbal

For and on behalf of the Board of Direct
FINEOTEX SPECIALITIES PRIVATE LIM

Surenarakumar Tibrewala
Chairman and Managing Director
DIN: 00218394

21W

.

A

nJay lmrewala
Executive Director & CFO
DIN: 00218525

9386
0.56

FINEOTEX SPECIALITIES PRIVATE LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

(Rs. In Lakhs)

Note.
No.

Particulars
Income
Revenue from Operations
Other Income
Total Income

17
18

3,358.19
0.17
3,358.36

Expenses
Cost of Material Consumed
Changes in Inventories of Finished Goods / Stock In Trade
Employee Benefit Expenses
Finance Cost
Depreciation and Amortization
Other Expenses
Total Expenses

19
20
21
22
3
23

2,553.90
(108.08)
19.64
35.72
20.62
40.03
2,561.83

Profit Before Tax

Period ended
Mardi 31, 2021
Rs.

Year ended
March 31, 2022
Rs.

796.53

Tax Expenses
Current Tax
Deferred Tax
Total Tax Expense

12
12

Profit After Tax

134.33
7.59
141.92
654.61

Other Comprehensive Income
Items that will not be reclassified to Profit & Loss
Rerneasurement of Defined Benefit Plans
Income Tax related to above
Total Other Comprehensive Income for the year

-

Total Comprehensive income for the year

654.61

Earnings Per Share - Basic & Diluted (!)

25

CORPORATE INFORMATION

1

SIGNIFICANT ACCOUNTING POLICIES
NOTES ON ACCOUNTS

65.46

2

3 to 34

As per our report of even date attached
For ASL & CO
Chartered Accountants
Firm Reg. No. 101921W

For and on behalf of the Board of Dlrecto
FINEOTEX SPECIALITIES PRIVATE UMlTE

I
-.

(Mansh Pansarl)
Partner
Membership No. 137974
Date: 28th April, 2022
Place: Mumbai

'''
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Surendfakumar Tlbrewala
Chairman and Managing Director
DIN: 00218394

Jay TlbreaIa
Executive Director & CFO
DIN: 00218525

a -
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FINEOTEX SPECIALITIES PRIVATE LIMITED
STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2022
Re. In Laths

Particulars
A

B

C

0

For the Period ended
March 31. 2021

For the year ended
March 31, 2022

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit (Loss) Before Tax
Add / (Less):- Adjustments for Non-Cash I Non-Operating Items:
Depreciation & Amortization
Finance Cost
Interest Income
Operating Profit Before Changes In Working Capital
Adjustment for Changes in WorkIng CapItal
(increase) I Decrease in Trade Receivables
(Increase) I Decrease in Inventories
(Increase) / Decrease in Other Current Financial Assets
(Increase) / Decrease in Other Current Assets
(Increase) / Decrease in Other Non - Current Assets
Increase I (Decrease) in Trade Payabies
Increase / (Decrease) in Other Current Financial Liabilities
Increase I (Decrease) in Other Current Liabilities
Increase I (Decrease) in Provisions

796.53

-

20.62
35.72
(0.14)
852.73

(4.99)
(12.05)
(34.75)
93.85
0.41
0.56

Cash Generated from Operations
Less, Taxes Paid (Net of refund received)
NET CASH FLOW FROM OPERATING ACTIVITY (A)

(817.41)
(587.64)
(0.86)
(130.79)
(0.69)
1,447.56
73.62
1.07
(15.14)
837.59
(121.47)
716.12

CASH FLOW FROM INVESTING ACTIVITIES
Purchase or Property, Plant & Equipment & Intangible Assets
interest Received
NET CASH FLOW FROM INVESTING ACTiVITY (B)

(751.01)
0.14
(750.87)

(180.68)

CASH FLOW FROM FINANCING ACTIVITY
Increase I (Decrease) in Long Term Borrowings
Proceeds from issue of Equity Share Capital
Finance Cost
NET CASH FLOW FROM FINANCING ACTIVITY (C)

198.67
(35.72)
162.95

NET CASH FLOW FOR THE YEAR (A + B + C)
Add: Opening Balance of Cash & Cash Equivalents
CLOSING BALANCE OF CASH & CASH EQUIVALENTS

128.21
8.67
136.88

43.03
43.03
43.03

(180.65)
46.32
100.00
146.32
8.67
8.67

Note,
I. The above Cash Flow Statement has been prepared under the indirect Method' as set out in the Indian Accountin Standard
(Ind AS-7) - Statement of Cash Flow.
Ii. Reconciliation of Cash and Cash Equivalent

For the year ended
March 31, 2022

Particulars
CASH AND CASH EQUIVALENT COMPRISES AS UNDER,
Balance with banks in current accounts
Cash on Hand
CASH AND CASH EQUIVALENT IN CASH FLOW STATEMENT (Refer Note no 8)
CORPORATE INFORMATION

135.52
1.36
136.88

8.57
8.67

I

SIGNIFICANT ACCOUNTING POLICIES

2

NOTES ON ACCOUNTS
As per our report of even date attached
For ASL & CO

For the Period ended
March 31, 2021

3 to 34
For and on behalf of the Board of Directors
FINEOTEX SPECIALITIES PRIVATE LIMIT

Chartered Accountants
Firm keg. Nqrt01921W

(Ma
Partn

urendrakumar Tlbrewala
Chairman and Managing Director

Executive Director & CFO

Membership NO, 137974

DIN: 00215394

DIN: 00218525

Date: 281h April, 2022
Place: Mumbal
ii

anjay Tlbrewala

a

FINEOTEX SPECIALITIES PRIVATE LIMITED
STATEMENT OF CHANGES INEQUITY FOR THE YEAR ENDED MARCH 31, 2022

A. Equity Share Capital

Particulars
Balance as the beginning of the reporting year
Add: Changes in Equity Capital during the year
Balance at the end of the reporting year

As at 31st March, 2021

Mat 31 t March, 2022
No. of Shares
10,00,000
10,00,000

Amount
Amount
No. of Shares
(as. In Lakhs)
(Rs. In Lakhs)
100.00
100.00
10,00,000
100.00
100.00
10,00,000

(Rs. In Lakhs)

B Other Equity

Reserves & Surplus
Retained
Total
t Earnings t

Particulars
Balance as at March 31, 2020 (A)
Additions during the year.
Profit for the year
Items of OCI for the year, net of tax:
Remeasurement of the defined benefit plans
Total Comprehensive income for the year 2020-2021 (B)

-

-

-

-

-

Balance as at March 31, 2020 (C)=(A+B)
Additions during the year:
Profit for the year
Items of OCI for the year, net of tax:
Remeasurement of the defined benefit plans
Total Comprehensive Income for the year 2021-2022 (D)

654.61

654.61

.
654.61

654.61

Balance as at March 31. 2022 (C+D)

654.61

654.61
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RNEOTEX SPECIALITIES PRIVATE LIMITED
Notes to accounts forming pail of Financial Statement for the year ended March 31, 2022
Slenlficent Accountlno PoIicle
I BACKGROUND
Fineotex Specialities Private Limited is a private limited by shares domiciled In India, incorporated under the provisions of Companies
Act. 2013. It is wholly subsidiary of listed company Finootex Chemical Limited. Its registered office is situated at 42.43 Manorama
Chambers, S.V. Road Bandra (West) Mumbai .400050 India.
The Company Is engaged in the business of manufacturing of Textile chemicals, auxiliaries and specially chemicals.
The Company has started its revenue generation activity from 09th November, 2021. Accordingly the Statement of Profit & Loss account
Is for the period beginning from 09th November, 2021.
2 STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the Significant Accounting Policies adopted in the preparation of these Financial Statements. These policies
have been consistently applied to at the years presented, unless otherwise stated.
2.1 BASIS FOR PREPARATION OF ACCOUNTS
a) Statement of compliance with Ind AS
These financial statements are the separate financial statements of the Company (also called standalone financial statements)
prepared in accordance with Indian Accounting Standards (Ind AS') notified under section 133 of the Companies Act 2013, read
together with the Companies (Indian Accounting Standards) Rules, 2015 (as amended).
b) The Standalone financial statements are approved for Issue by the Board of Directors on 26th Aprli .2022.
c) Current versus Non-Current classification
All assets and liabilities have been classified as Current or Non Current as per the Company's normal operation cycle i.e. twelve
months and other criteria set out in the Schedule ill of the Act,
d) HIstorIcal Cost Convention
The financial statements are prepared on accrual basis of accounting under historical cost convention in accordance
with Generally Accepted Accounting Principles in India and the relevant provisions of the Companies Act, 2013
Including Indian Accounting Standards notified there under, except for the following:
Certain financial assets and liabilities (including derivative Instrument) measured at fair value;
assets held for sale - measured at lower of carrying amount or fair value less cost to sell;
Defined benefit plans 'plan assets measured at fair value
2.2 USE OF ESTIMATES
In preparation of the financial statements, the Company makes judgements, estimates and assumptions about the carrying values
of assets and liabilities that are not readily apparent from other sources. The estimates and the associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are
recognIsed In the period in which the estimates are revised and In any future periods affected.
Significant Judgments and estimates relating to the carrying values of assets and flabilitles Include useful lives of property, plant
and equipment and intangible assets, impairment of property, plant and equipment, intangible assets and investments, impairment
of trade receivables, provision for employee benefits and other provisions, recoverability, of deferred tax assets, commitments and
contingencies,
2.3 REVENUE RECOGNITION
Revenue from contracts with customers Is recognized on transfer of control of promised goods or services to a customer at an
amount that reflects the consideration to which the Company is expected to be entltied to In exchange for those goods or services.
Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable
consideration) allocated to that performance obligation. The transaction price of goods sold and services rendered Is net of
variable consideration on account of various discounts and schemes offered by the Company as part of the ccntjact.This variable
consideration is estimated based on the expected value of outflow. Revenue (net of variable consideration) is recognized only to
the extent that It Is highly probable that the amount will not be subject to significant reversal when uncertainty relating to its
recognition is resolved.
The Company does not adjust short-term advances received from the customer for the effects of significant financing component If
It is expected at the contract inception that the promised good or service will be transferred to the customer.
a) Sale of Goods
Revenue from sate of products is recognized when the control on the goods have been transferred to the customer, The
performance obligation In case of sale of product is satisfied at a point in time i.e., when the material Is shipped to the customer or
on delivery to the customer, as may be specified in the contract

Al

I- S.'?

a

b) Export Incentives
Export Incentives under various sthemes are accounted in the year of export.

c) Dividend
Dividend income Is recognised when the right to receive the same Is established, which is generally when shareholders approve
the dividend.

d) insurance Claims
Insurance claims are accounted for on the basis of claims admitted/expected to be admitted and to the extent that there is no
uncertainty in receiving the claims.

2.4 FOREIGN CURRENCY TRANSACTIONS
a) Functional and Presentation Currency
The financial statements are presented in Indian Rupee (INR), which is company's functional and presentation currency.

b) Initial Recøgnisation
Transactions in foreign currencies are recorded at the exchange rate prevailing on the dates of the transactions. Exchange
difference arising on foreign exchange transaction settled during the year are recognized in the Statement of profit and loss of the
Year.

c) Measurement of foreign currency Items at the Balance sheet date
Monetary assets and liabilities denominated in foreign curTencles are re-translated into functional currency at the exchange rate
prevailing at the end of the reporting period. Non monetary assets and liabilities that are measured based on a historical cost in a
foreign currency are not re-translated. Exchange differences arising out of these transaction are charged to the profit and loss.

2.5 PROPERTY, PLANT AND EQUIPMENTS
a) Property, plant and equipment (PPE)
i) Recognition and measurement
Freehold land is carded at cost. All other items of property, plant and equipment are measured at cost less accumulated
depreciation and impairment losses, if any. Cost includes expenses directly attributable to the acquisition of the assets. The coat
of an Item of a PPE comprises its purchase price including Import duty, and other non-refundable taxes or levies and any directly
attributable cost of bringing the assets to its working condition of its Intended use. Any trade discounts and rebates are deducted
In arriving at the purchase price.
ii) Subsequent expenditure
Expenditure incurred on substantial expansion up to the date of commencement of commercial production are capitalized.
Subsequent costs are included In the asset's carrying amount or recognised as a separate asset, as appropriate only when it is
probable that future economic benefit associated with the Item will now to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced. NI other
repairs and maintenance are charged to profit or loss during the reporting period in which they are Incurred.

b) Capital Work-In-Progress And Pre-Operative Expenses During Construction Period
Capital work-In progress includes expenditure directly related to construction and incidental thereto. The same is transferred or
allocated to respective Property. Plant and Equipment on their completion I commencement of commercial production.

c) Investment Property
i) investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale In the
ordinary course of business, use In the production or supply of goods or services or for administrative purposes. Upon initial
recognition, an Investment property Is measured at cost Subsequent to initial recognition, investment property is measured at cost
less accumulated impairment losses. If any.
The Management does not expect any impairment in the value of investment Property. hence no depreciation have been charged
In respect of the same.
Subsequent expenditure is capitalised to the asset's carrying amount only when it Is probable that future economic benefits
II) associated with the expenditure will flow to the Company and the cost or the item can be measured reliably.
ill) All other repairs and maintenance costs are expensed when incurred.
Iv) Any gain or loss on disposal of an Investment property is recognised in the Statement of Profit and Loss.
d) intangible oars
Intangible easels are held on the balance sheet at cost less accumulated amortization and impairment loss if any.
2.6 IMPAIRMENT OF NON- FINANCIAL ASSETS
The Company's non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting date to
determine whether there is an Indication of Impairment If any such indication exists, then the asset's recoverable amount Is
estimated,
For impairment testing, assets that do not generate independent cash Inflows are grouped together into cash-generating un
tCGUs). Each CGU represents the smallest group of assets that generates cash inflows that are largely inde - - ndent of the
Inflows of other assets or CGUs.
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The recoverable amount of a CGU is the higher of its value In use and its Fair value less costs to sell. Value In use is based on the
estimated future cash flows, discounted to their present value using a discount rate that reflects current market assessments of
time value of money and the risks specific to the CGU.
An Impairment toss is recognised if the carrying amount of an asset or CCU exceeds its estimated recoverable amount.
Impairment losses are recognised in the statement of profit and toss. Impairment tosses recognised in respect of a CGU Is
allocated first to reduce the carrying amount of any goodwill allocated to the CGI.I, and then to reduce the carrying amount of the
other assets of the COW on a pro rats basis.
An impairment loss in respect of assets for which impairment loss has been recognized in prior periods, the Company reviews at
reporting data whether there Is any Indication that the loss has decreased or no longer exists. An Impairment loss Is reversed if
them has been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the assets carrying amount does not exceed the carrying amount that would have been determined, net of depredation or
amortization, If no impairment loss had been recognized.
2.7 DEPRECIATION AND AMORTISATION
Depreciation I, caicuiatad to systematically allocate the coat of Property, Plant and Equipment and Intangible Asset over the
estimated useful life.
Depreciation is computed on pro-rats basis with using Straight Line Method (SLM) over the useful lives of the assets as estimated
by the management and Is charged to the Statement of Profit and Loss as per the requirement of Schedule ii Of the Companies
Act, 2013.
The estimated useful life of Items of property, plant and equipment Is mentioned below:

Asset
Plant & Machinery
Furniture and Fixtures
Electrical Installation & Equipments
Office Equipments

Years
15 To 20 Years
10 Years
10 Years
5 Years

The Company, based on technical assessment made by technical expel and management estimate, depreciates items certain of
property plant and equipment (as mentioned below) over estimated useful lives which are different from the useful lives prescribed
under Schedule It to the Companies Act, 2013 (Schedule iii). The management believes that these lives prescribed under
Schedule 11 to the Companies Act, 2013 (Schedule II). The management believes that these estimated useful lives are realistic
and reflect fair approximation of the period over which the assets ere likely to be used.
The useful lives, residual values of each part of an item of property, plant and equipment and the depreciation methods are
reviewed at the and of each financial year. If any of these expectations differ from previous estimates, such change is accounted
for as a change in an accounting estimate.
22 NON-DERIVATIVE FINANCIAL INSTRUMENTS
financial Instruments
A financial Instrument Is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.
i. financial ass,t
e) Initial recognition and measurement
The Company recognizes a financial asset in its balance sheet when it becomes party to the contractual provisions of the
I) instrument.
All financial assets are recognised Initially at fair value and for those instruments that are not subsequently measured at FVTPL,
plus/minus transaction cost that are attributable to the acquisition of the financial assets,
Where the fair value of a financial asset at Initial recognition is different from its transaction price, the difference between the fair
value and the transaction price is recognized as a gain or loss in the Statement of Profit and Loss at initai recognition If the fair
value is determined through a quoted market price in an active market for an Identical asset (i.e. level 1 input) or through a
valuation technique that uses data from observable markets (i.e. level 2 input).
In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between the fair value
and transaction price is deferred appropriately and recognized as e gain or loss in the Statement of Profit and Loss only to the
extent that such gain or toss arises due to a change in factor that market participants take Into account when pricing the financial
asset.
All investments in equity Instruments classified under financial assets are initially measured at fair value. Costs of certaIn
unquoted equity Instruments has been considered as an appropriate estimate of fair value because of a wide range of possible fair
ii) value measurements and cost represents the best estimate of fair value within that range.
In was of investments In Equity instrument,, at initial recognition . the Company, makes an Irrevocable election ,to susbequendy
measure . investments In equity instruments at FVTOCi or FVTPL (Refer Note 4 & 38 for further details).
The Company makes such election on an Instrument by instrument basis.

Trade receivable are carded at original Invoice price as the sales arrangements do not contain any significant financial
component. Purchase or sales of financial assets that required delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e.. the data that the company commits to
purchase or sail the assets.
b) Subsequent measurement:
For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
I. The Company's business model (or managing the financial asset and
H.The contractual cash flow characteristics of the financial asset
Based on the above criteria. the Company classifies its financial assets into the following categories:
I.Financial assets measured at amortized cost
ii. Financial assets measured at fair value through other comprehensive income (FVTOCI)
it. Financial assets measured at lair value through profit or loss (FVTPL)
I. Financial assets measured at amortized cost:
A financial asset is measured at the amortized coal If both the following conditions are met:
a) The Company's business model objective for managing the financial asset is to hold financial assets in order
to collect contractual cash flows, and
b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.
This category applies to cash and bank balances, trade receivables, loans and other financial assets of the Company (Refer note
38 for further details). Such financial assets are subsequently measured at amortized cost using the effective Interest method.
Under the effective interest method, the future cash receipts are exactly discounted to the initial recognition value using the
effective interest rate. The cumulative amortization using the effective interest method of the difference between the Initial
recognition amount and the maturity amount is added to the initial recognition value (net of principal repayments, if any) of the
financial asset over the relevant period of the financial asset to arrive at the amortized cost at each reporting date. The
corresponding effect of the amortization under effective Interest method is recognized as interest Income over the relevant period
of the financial asset. The same is included under other Income In the Statement of Profit and Loss.

The amortized cost of a financial asset is also adjusted for loss allowance, If any.
II. Financial assets measured at FVTOCI:
a) The Company's business model objective for managing the financial asset Is achieved both by collecting contractual cash flows

and sating the financial assets, and
b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
Interest on the principal amount outstanding.
This category applies to certain Investments in debt instruments. Such financial assets are subsequently measured at fair value at
each reporting date.Falr value changes are recognized in the Other Comprehensive Income (OCI). However, the Company
recognizes interest Income and Impairment losses and Its reversals in the Statement of Profit and Loss.

On IDerecognitlon of such financial assets, cumulative gain or loss previously recognized in OCI is reclassified from equity to
Statement of Profit and Loss.
Further, Investments in Equity instruments, neither held for trading nor are contingent consideration under a business
combination, are recognized . at initital recognition, through irrevocably election, to be subsequently measured at FVTOCI (Refer
Nate 4 & 38 for further details).
Pursuant to such irrevocable election, subsequent changes in the fair value of such equity instruments are recognized In OCI.
However, the Company recognizes dividend income from such instruments in the Statement of Profit and Loss when the right to
receive payment Is established, it 15 probable that the economic benefits wlil flow to the Company and the amount can be
measured reliably.

On Dorecognitlon of such financial assets, cumulative gain or loss previously recognized in OCI Is not reclassified from the equity
to Statement of Profit and Loss. However, the Company may transfer such cumulative gain or loss into retained earnings within
equity.

Ill. Financial assets measured at FVTPL:
A financial asset is measured at FVTPL unless it Is measured at amortized cost or at FVTOCI as explained above.This is a
residual category applied to all other investments of the Company excluding Investments in subsidiary and associate companies
(Refer note 38 for further details). Such financial assets are subsequently measured at fair value at each reporting date. Fair value
changes are recognized in the Statement of Profit and Loss.
c) Osrocegnitlem of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognized (i.e.
removed from the Company's balance sheet) when any of the following occurs:

C)
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I. The contractual rights to cash flows from the financial asset expires;
It. The Company transfers Its contractual rights to receive cash flows of the financial asset and has substantially transferred all the
risks and rewards of ownership of the financial asset;
HI. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to pay the cash flows
without material delay to one or more recipients under a pass-through arrangement (thereby substantially transferring all the risks
lv. The Company neither transfers nor retains substantially all risk and rewards of ownership and does not retain control over the
financial asset.
In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the financial asset, but
retains control of the financial asset, the Company continues to recognize such financial asset to the extent of its continuing
Involvement in the financial asset. In that case, the Company also recognizes an associated llabllity.The financial asset and the
associated liability are measured one basis that reflects the rights and obligations that the Company has retained,
On Derecognitlon of a financial asset,(except as mentioned In 2.8 (I) (b) Ii above for financial assets measured at FVTOCi) the
difference between the carrying amount and the consideration received Is recognized in the Statement of Profit and Loss.
d) Reclassification
Financial assets are reclassified subsequent to their recognition, if the Company changes its business model for managing those
financial assets. Changes In business model are made and applied prospectively from the reclassification data which Is the first
day of immediately next reporting period following the changes in business model in accordance with principles laid down under
e) Investments In Subsidiaries, Associates and Joint Ventures:
Investments in Subsidiaries, Associates and Joint Ventures are carried at cost less accumulated impairment losses If any In
accordance with option available in Ind AS 27 - Separate Financial Statements.Detats of Such Investments are given in Note no

4.
Where an indication of impairment exists, the carrying amount of the investment is assessed and the canying amount of the
Investment is assessed and written down immediately to Its recoverable amount.
On disposal of investments in subsidiaries, associates and joint venture, the difference between net disposal proceeds and the
carrying amounts are recognized in the Statement of Profit and Loss.
1) Impairment of financial nuts
In accordance withInd-AS 100, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of
Impairment loss on following financial assets and credit risk exposure:
- Financial assets that are debt instruments, and are measured at amortised Cost e.g.. loan, debt security, deposits, and bank
balance.
- Trade Receivables
The company follows 'simplIfied approach' for recognition of impairment loss allowance on trade receivables which do not contain
o sionificant finencino component
The application simplified approach does not require the company to track change in risk. Rather, it recognises impairment loss
allowance based on lifetime ECLe at each reporting date, right from its initial recognition. The company uses a provision matrix to
determine impairment loss allowance on the portfolio of trade receivable. The provision matrix based on its historically observed
default rates over the expected life of the trade receivable and is adjusted for forward looking estimates. At every reporting date,
historically observed default rate updated and change In the forward looking estimates are analysed.
It. Financial Liabilities and eauitvifl,trument
Debt and equity instruments issued by an entity are classified as either financial liability or as equity in accordance with substance
of the contractual arrangements and the definition of a financial liability and an equity instrument.
a) Equity Instruments:
M equity Instruments is any contact the evidences a residual interest In the assets of an entity after deducting all of its liabilities,
Equity Instruments Issued by an entity are recognised at the proceeds received, net of direct issue costs.
b) Initial recognition and measurement:
Financial liabilities are measured initially at amorlJsed cost , unless at Initial recognition they are measured at fair value through
ProfitS Loss (FVTPL). in case of borrowings , trade and other payables , are initially recognised at fair value and subsequently,
these liabilities are held at amortised cost using the effective interest method.
c) Derecognitlon
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition
of the new liability. The difference in the respective carrying amount, is recognised in the statement of Profit and Loss.
d) Offsetting Financial Instruments
Financial assets and liabilities are offset and the net amount reported in the balance sheet when there Is legally enforceable right
to offset the recognised amounts and there Is an intention to settle on a net basis to realise the asset and settle the liability
simultaneously.

2.9 INVENTORIES
I)Raw Material and Packing Material
Raw Materials and packing material are canted at lower of cost and not realizable value.
However, materials and other items held for use In production of Inventories are not written down below cost If the finished goods
In which they will be il..uilflaated are expected to be sold at or above cost
The comparison of cost and not realizable value is made on an tom-by item basis.
Net realizable value is the estimated selling price in the ordinary course of business less estimated cost of completion
andestimated costs necessary to make the sale.
In determining the cost of raw materials and packing materials First in First Out Method (FIFO) is used. Cost of inventory
comprises all costs of purchase, duties, taxes (other than those subsequently recoverable from tax authorities) and all other costs
Incurred in bringing the Inventory to their present location and condition.
II) Work In Progress
Work-in-progress is valued at Input material cost plus conversion cost as applicable.
II) Finished Goods
Finished goods are valued at the lower of net realisable value and cost (including prime cost, non-refundable taxes and dishes and
other overheads Incurred in bringing the Inventories to their present location and condition), computed on estimated cost.

2.10 NONCURRENT ASSETS HELD FOR SALE
Non-current assets or disposal groups are classified as hold for sale if their carrying amounts will be recovered principally through
a sale transaction rather than through continuing use.Such assets or disposal groups are classified only when both the conditions
are satisfied:
I. The sale is highly probable, and
H.The asset or disposal group is available for immediate sale in its present condition subject only to terms that are usual and
customary for sale of such assets.
Management must be committed to the sale, which should be expected to qualify for recognition as a completed sale within one
year from the date of ciassllication as held for sale, and actions required to complete the plan of sale should Indicate that ills
unlikely that significant changes to the plan will be made or that the plan will be withdrawn.
Noncurrent assets or disposal group are presented separately from the other assets in the balance sheet. The iiabiiities of a
disposal group classified as held for sale are presented separately from other liabilities in the balance sheet.
Upon Classification Non- current assets classified as held for sale are measured at the lower of their carrying amount and fair
value lees costs to sell.
Non-current assets are not depredated or amortised while they are classified as held for sale.
2.11 BORROWING COSTS
Borrowing Costs that are Interest and other costs that the company incurs in connection with the borrowings of funds and Is
measured with reference to the effective interest rate applicable to the respectIve borrowing. Borrowing costs include interest cost
measured at ElR and exchange difference arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost.
Borrowing Costs that are attributable to the acquisition or construction of qualifying assets are capitailsed as pad of the cost of
such assets, wherever applicable, till the assets are ready for their intended use. Such capitaRsatlon is done only when it is
probable that the asset will result in future economic benefits and the costs can be measured reliably. Capitaiisatlon of borrowing
cost Is suspended and charged to statement when active development is Interrupted Capitsflsstlon of borrowing costs commences
when all the following conditions are satisfied:
I.Expenditure for the acquisition, construction or production of a qualifying asset Is being incurred:
H. Borrowing costs are being incurred: and
It. Activities that are necessary to prepare the asset for its intended use are in progress.
A qualifying asset is one which necessarily takes substantial period to get ready for intended use. All other borrowing costs are
charged to revenue account.
2.12 EMPLOYEE BENEFITS
Short term employ.e benefit obligations
Liabilities for wages, salaries, compensated absences Including non-monetary benefits that ore expected to be settled wholly
within 12 months after the end of tie period in which the employees render the related services are recognised in respect of
employees services up to the end of the reporting period and are measured at the amounts expected to be paid when the
liabilities are to be settled. The liabilities are presented as current employee benefit obligations in the balance sheet.
Post-employment obligations
The Company operates the following post-employment schemes:
A. Defined benefit plans such as Gratuity. and
B. Defined contribution plan such as Provident Fund

-

41•1'
6Ai

tGTh9

5

Gratuity Obligations
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated
annually by actuaries using the projected unit credit method.
The present value of the defined benefit obligations is determined by discounting the estimated future cash outflows by reference
to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost is included In employee benefit expenses in the statement of profit and loss.
Romeesurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised In
the period in which they occur, directly in other comprehensive income. They em Included In retained earnings in the statement of
changes in equity and in the balance sheet.
Changes in present value of the defined benefit obligation resulting from plan amendment or curtailments are recognised
Immediately in profit or loss as past service cost.
Defined Contribution Plans
The Company pays provident fund contributions to publicly administered funds as per the local regulations. The Company has no
further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution
plans and the contributions are recognised as employee benefit expenses when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund ore reduction In the future payment is available.
2.13 ACCOUNTING FOR TAXES ON INCOME
Income Taxes
The income tax expense or credit for the period is the tax payable on the current periods taxable Income based on the applicable
Income tax rate for each jurisdiction adjusted by changes in Deferred Tax Assets and Uabililies attributable to temporary
differences and to unused tax losses.
The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period i.e. as per the provisions of the Income Tax Aol. 1961, as amended from time to time. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.
Current income tax assets and ilabilitias are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on the rates and tax laws enacted or substantively enacted, at the reporting date in the country where the
Company operates and generates taxable Income. Current tax items are recognised in correlation to the underlying transaction
either in OCi or directly In equity.
Current tax asset, and liabilities are offset only if, the Company:
I) has legally enforceable right to set off the recognised amounts: and
it) Intends either to settle one net basis, or to realise the asset and settle the liability simultaneously.
Deferred Taxes
Deferred tax is recognised in respect of temporary differences between the carrying amounts of the assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purpose
Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences only if ills
probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefits will be realised; such
reductions are reversed when the probability of future taxable profits improves Unrecognised deferred tax assets are reassessed
at each reporting date and recgonised to the extent that it has become probable that future taxable profits will be available against
which they can be used.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax
rates enacted or substantially enacted at the reporting date.
Deferred Tax Assets and Uabilitles am offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the
Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.
Current and Deferred Taxis recognised In the Statement of Profit and Loss, except to the extent that It relates to items recognised
In other comprehensive income or directly In equity. in this case, the tax is also recognised In other comprehensive Income or
directly inequity, respectively.
Any tax credit including MAT credit available is recognised as Deferred Tax to the extent that it is probable that future taxable profit
will be available against which the unused tax credits can be utfiised. The said asset Is created by way of credit to the Statement of
Profit and Loss and shown under the head deferred tax asset
The carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the Deferred Tax Asset to be utilised. Unrecognlsed
Deferred Tax Assets are re-assessed at each reporting date and are recognised to the extant that it has be •. - . .babia
future taxable profits will allow the deferred tax asset to be recovered.

I

C

Deferred tax assets and liabilities are offset only If. the Company:
I) has legally enforceable right to sot off the recognized amounts; and
U) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the some taxation authority on the same
taxable entity.
a) Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, It is
probable that an outflow of resources embodying economic benefits will be required to setfie the obligation and a reliable estimate
can be made of the amount of the obilgatlon. When the Company expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement Is recognised as a separate asset. but only when the reimbursement is
vlrtuaity certain. The expense relating to a provision is presented in the Statement of Profit and Loss net of any reimbursement.
Provisions are not recognised for future operating losses.
Provisions are measured at the present value of managements best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value Is a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The increase In the provision due to
the passage of time is recognised as interest expense.
b) Contingent Liability
Contingent Liability Is disclosed in the case of:
I. A present obligation arising from the past events, when it Is not probable that an outflow of resources will be required to settle
the obligation:
U. A present obligation arising from the past events, when no reliable estimate Is possible;
iii. A possible obligation arising from the past events, unless the probability of outflow of resources Is remote.
2.14 LEASES
The determination of whether an arrangement is (or contains) e lease Is based on the substance of the arrangement at the
Inception of the lease. The arrangement Is, or contains, a lease if fulfillment of the arrangement Is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even If that right Is not explicitly specified
In an arrangement.
I) Company as a Less..
a) Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e. the date the underlying asset Is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and Impairment losses, and
adjusted for any reineasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised. Initial direct costs Incurred, and lease payments made at or before the commencement data less any lease Incentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease tam, and the estimated useful
lives of the assets.
In respect of Leasehold Land
respect the same.

-

the Management does not expect any Impairment hence no depreciation have been charged In

If ownership of the leased asset transfers to the Company at the and of the lease term or the cost reflects the exercise of a
purchase option, depreciation Is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to Impairment. Refer to note 2.6 above for accounting policies on Impairment of
nonfinancial assets.
b) Lease liabilities
At the commencement date of the tease, the Company recognlsas lease liablities measured at the present value of lease
payments to be made over the lease tern. The lease payments primarily comprise of fixed payments.
In calculating the present value of tease payments, the Group uses Its Incremental borrowing rate at the lease commencement
date because the interest rate implicit in the tease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of Interest and reduced for the lease payments made.
c) Short-term leases and teases of low value assets
The Company applies the short-term lease recognition exemption to Its short-tem leases of office spaces and certain equipment
(i.e. those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
optlon).'lt also applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be
low value. Lease payments on short-term leases and leases of low-value assets are recoglsed as expense on a straight-line
basis over the lease term.
II) Company a, a Lessor
Leases In which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified as
operating leases. Rental income from operating lease is recognised on a straight-line basis over the term of the relevant lease.
Leases are classified as Finance leases when substantially all of the risks and rewords of ownership transfer from the Company to
the lessee. Amounts due from lessees under finance leases era recorded as receivables at the Company's net Investment in the
leases. Finance lease Income is allocated to accounting periods so as to reflect a constant periodic rat, of retum on the net
Investment outstanding In respect of the lease.

-:
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2.15 EARNING PER SHARE
a) Basic Earnings Per Share
Basic Earnings Per Share is calculated by dividing the profit attributable to owners of the Company by the weighted average
number of equity shares outstanding during the period. Earnings considered in ascertaining the company's earnings per share is
the net profit for the period after deducting preference dividends If any, and any attributable distribution tax thereto for the period.
b) Diluted Earnings Per Share
Diluted Earnings Per Share adjusts the figures used In the determination of basic earnings per share to take into account the after
Income tax effect of Interest and other financing costs associated with dilutive potential equity snares and the weighted average
number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity
shares.
2.16 CASH AND CASH EQUIVALENTS
Cash Flows are reported using the indirect method, whereby profit before tax Is adjusted for the effects of transactions of a noncash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing Cash Flows. The cash flows from operating, investing and financing activities of the
Company are segregated.
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances, demand
deposits with banks where the original maturity Is three months or less and other short tam highly liquid investments net of bank
overdrafts which are repayable on demand as these form an Integral part of the Company's cash management.
2.17 DIVIDEND
The Company recognises a liability for dividends to equity holders of the Company when the dividend Is authortsed and the
dividend is no longer at the discretion of the Company. As per the corporate laws in India, a dividend Is authorised when It Is
approved by the shareholders. A corresponding amount is recognised directly in equity,
2.16 ROUNDING OFF
All amounts disclosed In the financial statements and notes have been rounded off In the nearest rupees, unless otherwIse stated.
2.19 EXCEPTIONAL ITEMS
Certain occasions, the ste, type or incidence of an Item of income or expense, pertaining to the ordinary activities of the Company
Is such that its disclosure Improves the understanding of the performance of the Company, such income or expense Is classified
as an exceptional item and accordingly, disclosed In the notes accompanying to the financial statements.
2.2e OPERATING CYCLE
All assets and liabilities have been classified as current or non-current as per each Company's normal operating cycle and other
criteria set out in the Schedule III to the Act
2.21 SEGMENT REPORTING
As the Company has only one primary business activity. Segment reporting is not applicable.
2.22 RECENT PRONOUNCEMENT
Indian Accouting Standards:
Ministry of Corporate Affairs ("MCA') notifies new standard or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as Issued from time to time.
On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, as below.
Ind AS 16— Property Plant and equipmentS The amendment clarifies that excess of net sale proceeds of items produced over
the cost of testing, if any, shall not be recognised In the profit or loss but deducted from the directly attributable costs considered
as part of cost of an item of property, plant, and equipment, The effective date for adoption of this amendment is annual periods
beginning on or after April 1. 2022. The Company has evaluated the amendment and there Is no Impact on its financial
statements.
Ind AS 37 -Provision., Contingent Liabilities and Contingent Assets - The amendment specifies that the 'cost of fulfilling' a
contract comprises the costs that relate directly to the contract'. Costs that relate directly to a contract can either be incremental
costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to
Willing contracts (an example would be the allocation of the depreciation charge for an item of property, plant and equipment
used in fulfilling the contract). The effective date for adoption of this amendment Is annual periods beginning on or after April I,
2022, although early adoption Is permitted. The Company has evaluated the amendment and the impact is not expected to be
material.
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TOTAl. (A)+(B)

(8) Capital
Workin Progress
-

18068

-

180.68

As At
April 01, 2020

!III

Tota l- Property, Ptant &Equipmnents

Furniture &Fixtures
Office Equipments

Transfers

180.68

As At
March 31, 2021

AMOUNT

NET CARRYING

C

Deductions /
As At
For The Year
Adjustments March31. 2021

Cl

2

/ Deductions
As At
/
Adjustments March 31, 2021

20.62

U,

Electrical Insta llation &Equipments

a'

S

(A)Property, Plant &Equipmnents
Plant &Machinery

•0
00

q

Additions

01

in

ACCUMULATEDDEPRECIATION AMORTIZATION
I

-

N

As At
April01, 2020

01

'0

DESCRIPTION

N

20.62

N

GROSS CARRYINGAMOUNT (ATCOST)

-

LNor-

931.69

-I

484.59

11.79

50.50

816.34
32.43

As At
March 31, 2022

'0

1,235.60

a

180.68

01
*0

TOTAL (A)+(B)

0

-

N
*0

WNO

303.91

12.56

For T he Year

CDON
InNON

-

464.59

-

12.56

Deductions /
As At
Adjustments March31, 2022

0

18068

-

52.50
52.50

33.70

-
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April 01, 2021

tD'4rC
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-

832.93

-

832.93
33.70
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-
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Office Equipments

-

-

Transfers
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C
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ACCUMULATEDDEPRECIATION/AMORTIZATION

(A)

2

DESCRIPTION

GROSSCARRY ING AMOUNT (AT COST)
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(B)

NOTES TO ACCOUNTSFORMINGPARTOFFINANCIALSTATEMENT FOR THEYEARENDEDMARCH31,2022
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FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,20Z2
NOTE 4: OTHER NON-CURRENT ASSETS
(Rs. In Lakhs)

(Unsecured Considered Good unless stated otherwise)
As at
March 31, 2022

Particulars

As at
March 31, 2021

Capital Advances (Refer Note No 24)

1.91

1.22

TOTAL

1,91

1.22

NOTE 5: INVENTORIES

(Rs. in Lakhs)

Particulars

As at

Mat

March 31, 2022

March 31, 2021

(As taken ,valuedand certified by the management)
Raw Materials
Packing Materials
Finished Goods

475.60

TOTAL

587.64

3.96
108.08

Note:
For Method of Valuation of Inventories refer Note No. 2.9
NOTE 6: FINANCIAL ASSETS TRADE RECEIVABLES

(Rs. In Lakhs)

-

As at
March 31, 2022

Particulars

As at
March 31, 2021

Trade Receivables
Unsecured Considered Good

817.41

TOTAL

817.41

Trade Receivable ageing schedule

Particulars

Undisputed
Considered Good

Rs. In Lakhs

Outstanding for following periods from date of transactions
As at March 31,2022
As at March 31,2021
C6
Total
<6 Months
Total
Months
817.41 817.41
817.41 817.41

-

a

FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31.2022
(Rs. In Lakhs)

NOTE 7: FINANCIAL. ASSETS CASH & CASH EQUIVALENTS
-

As at
March 31, 2022

Particulars

As at
March 31, 2021

Balances with Banks in Current Accounts
Cash on Hand

135.52
1.36

8.67

TOTAL

136.88

8.67

NOTES: FINANCIAL ASSETS

-

OTHERS (CURRENT)
As at
March 31, 2022

Particulars

Security Deposit (Refer Note i. Below)
TOTAL

(Rs. In Lakhs)
Mat
March 31, 2021

5.85
5.85

4.99
4.99

I. Security deposits includes dues for leasing of premises from holding company Rs.5.35/. Lakhs (P.Y. Rs. 4.99/.
Lakhs) (also refer Note no.30).
NOTE 9: OTHER CURRENT ASSETS
(Rs. In Lakhs)
Mat
March 31, 2022

Particulars
Advances Other than capital advances
Advances to Suppliers
Advance to Employees
Balances with Government Authorities
Prepaid Expenses
TOTAL

86.36
0.20
85.00
4.82
176.38

,tJet cC

As at
March 31, 2021

33.54
12.05

a

FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
NOTE 10: EQUITY SHARE CAPITAL
(Ks. In Laths)

As at
As at
March 31, 2022 March 31, 2021

Particulars

Authorised
10,00,000 (10,00,000) Equity Shares of Rs. 10/- each.

100.00

100.00

TOTAL AUTHORIZED SHARE CAPITAL

100.00

100.00

Issued, Subscribed & Paid Up
10,00,000 (10,00,000) Equity Shares of Rs. 10/- each fully paid up

100.00

100.00

100.00

100.00

TOTAL ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

-

a) Reconciliation of the number of shares outstanding:

Particulars
Shares at the beginning
Add: Issued during the year
Shares at the end

As at March 31,2022
No. of Shares
10,00,000
10,00,000

Amount
[Rs. In Lakhs)
100.00
.
100.00

As at March 31,2021
No. of Shares
10,00,000
10,00,000

Amount
(Rs. In Lakhs)
100.00
100.00

b) Rights, Preferences and restrictions attached to shares
The company has one class of equity shares having a face value Rs. 10/- per share. Each shareholder is eligible for one vote per share held. In
the event of liquidation, the equity shareholders will be entitled to receive any of the remaining asset of the company In proportion to the
number of equity shares held by the shareholders, after distribution of all the preferential amounts. However no such preferential amount
exist currently.
c) Shareholders holding more than 5% shares each:

Name of the Shareholder
Fineotex Chemical Limited and its Nominee

As at March 31,2022
No. of Shares
10,00,000
100.00

As at March 31,2021
No. of Shares
10,00,000
100.00

d) Shares held by promoters at the end of the year

Promoter Name
Current year
Fineotex Chemical Limited

No. of shares

Previous Year
Fineotex Chemical Limited

10,00,000

100.00

10,00,000

100.00

F
*11,11,

N?----.

%Change
during the year
% of Total shares
Inc I (Dec)

100.00

Rs. In Lakhs)

Reserves & Surplus
Retained
Total
Earnings
-

Particulars
Balance as at March 31, 2020 (A)
Additions during the year:
Profit for the year
Items of OCl for the year, net of tax:
Remeasurement of the defined benefit plans
Total Comprehensive Income for the year 2020-2021 (B)

-

-

-

-

-

-

Balance as at March 31, 2020 (C)=(A+B)
Additions during the year:
Profit for the year
Items of Oct for the year, net of tax:
Remeasurement of the defined benefit plans
Total comprehensive Income for the year 2021-2022 (D)

654.61

654.61

654.61

654.61

Balance as at March 31, 2022 (C+D)

654.61

654.61

a. Description of Nature and Purpose of the Reserves
Retained Earnings
Retained earnings are the accumulated profits earned by the Company till date, less transfer to general reserves, dividend
(including dividend distribution tax) and other distributions made to the shareholders.
NOTE 12: INCOME TAX
A. COMPONENTS OF INCOME TAX EXPENSES

Rs. In Lakhs

Particulars

As at
As at
March 31, 2022 March 31, 2021

I. Income Tax recognised in statement of profit & loss
Current Tax
Current year
Sub-Total

134.33
134.33

-

Sub-Total

7.59
7.59

-

141.92

-

Deferred tax charge! (credit)
Origination and reversal of temporary difference

Income Tax Expense recognised in Statement of Profit & Loss

-.

•-.----
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FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
B. RECONCILIATION OF EFFECTIVE TAX RATES
(Rs. In Lakhs)

As at
March 31, 2022
796.53
0.17
137.00
455.00
592.00
0.74

Particulars
Profit/floss) before tax
Enacted Income Tax Rate In India
Income Tax expense calculated at enacted corporate tax rate
Others
Total
Effective tax rate for the year
- --

As at
March 31, 2021
-

C. MOVEMENT IN DEFERRED TAX ASSETS/(LIABILITIES)
Rs. In Lakin;

Particular

Net deferred tax
asset I (liabilities)
as on
1st April, 2021

Recognised In
profit and loss

Recognised In other Net deferred tax asset
comprehensive
/ (liabilities) as
Income
on
31st March, 2022

Deferred tax assets! (liabilities)
Property, plant and equipment
Employee benefits
Other Current Assets

.
.
.

(8.08)
0.18
0.31

.
.
.

(8.08)
0.18
0,31

Deferred tax assets/ (liabilities)

.

(7.59)

.

(7.59)
Its. In Lek

Mat
March 31, 2022

Particulars
Deferred Tax Assets
Employee Benefits
Other Current Assets

0.18
0.31
0.49

Deferred Tax Liabilities
Property, Plant and Equipment
Total
NET DEFERRED TAX ASSETS I (LIABILITIES)

8.08
8.08
(7.59)

r

L

( 'RNl

A

Mat
March 31, 2021

a

FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
(Rs. In Laths)

NOTE 13: FINANCIAL LIABILITIES SHORT TERM BORROWINGS
-

As at
As at
March 31, 2022 March 31, 2021

Particulars
Unsecured

245.40

Loans from Related party (also refer note no.30)
TOTAL

245.40

NOTE 14: FINANCIAL LIABILITIES -TRADE PAVABLES

46.73
46.73

(Rs. In Laths)

Mat
Mat
March 31, 2022 March 31, 2021

Particulars

Undisputed
Others
TOTAL

1,541.43
1,541.43

93.85
93.85

Note
Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 are provided asunder for the year 2021-22, to the extent the
Company has received Intimation from the "Suppliers" regarding their status under the Act.
(Rs. In Lakhs)
Mat
Mat
March 31, 2022 March 31, 2021
-

Particulars
(I) Principal and interest amount remaining unpaid
(ii)Interest due thereon remaining unpaid
(iii)Interest paid by the Company In terms of Section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed
day
(iv)Interest due and payable for the period of delay In making payment (which have been paid but beyond the
appointed day during the period) but without adding interest specified under the Micro, Small and Medium
Enterprises Act, 2006
(v)Interest accrued and remaining unpaid

-

-

-

(vi)Interest remaining due and payable even In the succeeding years, until such date when the Interest dues as
above are actually paid to the small enterprises
Total

-

-

-

-

-

Trade payable aging schedule

Rs. In Lakhs)

Outstanding for following periods from date of transactions
As at March 31, 2022
As at March 31, 2021

Particulars

<1 Year
Undisputed
11) Others

1,541.43
1,541.43

/

I-K:

Total
1,541.43
1,541.43

<1 Year
93.85
93.85

Total
93.85

&

FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022

(Rs. In Lakhs)

NOTE 15: OTHER CURRENT LIABILITIES

As at
March 31, 2022

Particulars

6.79
4.85

Statutory Liabilities
Payables to Employees
Payables for Capital Goods

62.55

TOTAL

74.19

NOTE 16: PROVISIONS (CURRENT)

As at
March 31, 2021

0.56

0.56

(Rs. In Laths)
As at

Particulars

March 31, 2022

Provision for Employee Benefits
Leave Encashment

1.07

TOTAL

1.07

NOTE 17: REVENUE FROM OPERATIONS

As at
March 31, 2021

(Rs. In Lakhs)
Year ended
March 31, 2022

Particulars

Sale of Products
TOTAL

Period ended
March 31, 2021

3,358.19
3,358.19

NOTE 17A: REVENUE FROM CONTRACTS WITH CUSTOMERS

(Rs. In Laths)
Year ended

Particulars

March 31, 2022

Period ended
March 31, 2021

Revenue from contracts with customers disaggregated based
on geography
Domestic Market

3,358.19

TOTAL

3,358.19

Note:
I. The amounts of receivable from customers become due after expiry of credit period which on an average is less than
90 days. There Is no significant financing component in any transaction with the customers
Ii. The company does not have any remaining performance obligation as contracts entered for sale of goods are for a
shorter duration.
-

>_
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FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
NOTE 18: OTHER INCOME
(Rs. In Lakhs)
Year ended
March 31, 2022

Particulars

Period ended
March 31, 2021

0.14

Interest Income from Financial Asset Carried at Amortised Cost
Other Non Operating Income
Other Income
TOTAL
-

0.03
0.17

NOTE 19: COST OF MATERIALS CONSUMED

(Rs. In Lakhs)
Year ended
March 31, 2022

Particulars

Raw Material & Packing Material Consumed
TOTAL

Period ended
March 31, 2021

2,553.90
2,553.90

NOTE 20: CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK IN PROGRESS
Year ended
March 31, 2022

Particulars

(Rs. In Lakhs)
Period ended
March 31, 2021

Opening Stock:
Work in Progress
Finished Goods
Less : Closing Stock
Work in Progress
Finished Goods
NET CHANGE IN INVENTORIES

108.08
-108,08

NOTE 21: EMPLOYEE BENEFIT EXPENSES

(Rs. In Lakhs)
Year ended
March 31, 2022

Particulars

Salaries, Wages and Bonus
Staff Welfare Expenses

19.35
0.29

TOTAL

19.64

_,r psL
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Period ended
March 31, 2021
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FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
(Rs. In Lakhs)

NOTE 22: FINANCE COST
Particulars

Year ended

Period ended

March 31, 2022

March 31, 2021

Interest Expenses on Financial Liabilities carried at amortised Cost
35.70

On Borrowing
Bank and Other Financial Charges

0.02

TOTAL

35.72

NOTE 23: OTHER EXPENSES

(Rs. In Lakhs)

Particulars

Year ended

Period ended

March 31, 2022

March 31, 2021

Power, Fuel and Utilities

3.65

Lease Rent/ Mire Charges

7.85

Commission

9.50

Repairs & Maintenance on:
Plant and Machinery

5.18

Other Repairs

2.22

Insurance

0.97

Legal and Professional Fees

0.79

Payment to Auditors:
Audit Fees

1.30

Security Charges

4.98

Premiliminary Expenditure written off

2.23

Miscellaneous expenses

1.36

TOTAL

40.03

NOTE 24: CONTINGENT LIABILITIES AND COMMITMENTS
Commitments (Refer Note No 4)

(Rs. In Lakhs)
As at

Particulars

March 31, 2022

As at
March 31, 2021

17.17

375.00

1.91

1.22
373.78

Estimated Amount of Capital Committements remaining to be executed
on Capital account
Less: Advances Paid
Net Capital Commitments

.jTh

15.26

AGO
A

a

FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART Of FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
NOTE 25: EARNINGS PER SHARE
Year ended
March 31, 2022

Particulars

Profit after tax available for equity shareholders as per Statement of
Profit & Loss(Rs. in Lakhs)

Period ended
March 31, 2021

654.61

Weighted Average No. of Equity Shares for of Face Value As. 10/- each
10,00,000
Earnings Per Share Basic & Diluted

65.46

-

NOTE 26: CAPITAL MANAGEMENT
The Company's objective for Capital Management is to maximize shareholder value and support the growth of the Company and
to optimize capital structure to reduce the cost of capital. The Company determines the capital requirement based on long term
and strategic investment and capital expenditure plans. The funding requirements are met through a mix of equity and operating
cash flows generated. The relevant quantitative information on the aforesaid parameters are disclosed in these financial
statements.
The company monitors capital on the basis of the following gearing ratio
(Rs. in Lakhs)
Particulars

Year ended
March 31,2022

Period ended
March 31, 2021

Total Interest bearing financial liabilities
Less Cash and Cash Equivalents
Adjusted Net Debt

245.40
136.88
108.52

46.73
8.67
38.06

Total Equity
Adjusted Equity

754.61

100.00

0.14

0.38

Net Debts to Equity Ratio

11
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FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
NOTE 27: FINANCIAL INSTRUMENTS- CLASSIFICATION AND FAIR VALUE MEASUREMENT
(a) Financial Assets and Liabilities
The carrying value of financial Instruments by categories as at March 31, 2022 Is as follows:
Particulars

(Rs. In Lakhs)

As at

As at

March 31, 2022

March 31, 2021

Financial Assets
Amortised Cost
Trade Receivables
Cash & Cash Equivalents
Other Financial Assets
Total

817.41
136.88

8.67

5.85

4.99

960.14

13.66

Financial Liabilities
Amortised Cost
Borrowings
Trade Payables
Total

245.40

46.73

1,541.42

93,86

1,786.82

140.59

Fair valuation of financial assets and liabilities with short term maturities Is considered as approximate to respective
carrying amount due to the short term maturities of these instruments.
(b) Fair Value Hierarchy
The Fair Value Hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either
observable or unobservable and consist of the following three levels:
Level 1-Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 Inputs are other than quoted prices included in Level 1 that are observable for the assets or liabilities, either
directly or indirectly.
Level 3-Inputs are not based on observable market data (unobservable inputs).
The Financial Instruments included in Level 2 of fair value hierarchy have been valued using quotes available for similar
assets and liabilities in the active market.
For Assets and Liabilities which are measured at Fair Values as at the Balance Sheet date, the classification of fair value
calculations by category is summarized below:

w
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IRS. in Lakhs)
Particulars

As at

As at

March 31, 2022

March 31, 2021

Financial Assets
Level 2
Security Deposit Given

5.35

4.99

Total

5.35

4.99

Measurement of Fair Values:
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

-

The fair values of Investment In shares is the share price quoted on recognised stock exchange as on the reporting date

of balance sheet

-

-

The fair values of investment in mutual fund is the N.A.V as on the reporting date of balance sheet

The fair values of interest free security deposit given

/

accepted Is estimated by discounting cash flows using rates

currently available for instruments with similar terms, credit risks and remaining maturities. Management regularly
assesses a range of reasonably possible alternatives for those significant observable inputs and determines their lmp.ct
on the total fair value
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FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
NOT! 28: FINANCIAL RISK MANAGEMENT
The Company's activities expose It to market risk. In order to minimize any adverse effects on the financial performance of the Company
This note explains the sources of risk which the Company Is exposed to and how the Company manages the risk and the impact of hedge accounting in the
financial statements.

Risk

Exposure arising from

Credit risk

Trade Receivables and other
Ageing analysis
financial assets
Recognised financial assets and
liabilities not denominated In
Very limited Exposure
Rupees
investment in Shares and mutual Sensitivity analysis

Market risk - foreign currency risk
Market risk - Security prices risk

Measurement

Management
Diversification of bank deposits, credit
limit and letter of credit
There are no such transactions during
the reporting period
Company has not transacted in any such
Investments during the reporting
period

funds

The Company risk management is carried ou by policies approved by the board of directors, the board provides written principles foe overall risk
management, as well as policies covering specific areas. There is no change in objectives, polices and process for managing the risk and methods used to
measure the risk as compared to previous year.
(a)

Market Risk:.

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial instrument. The value
of a financial instrument may change as a result of changes in the Interest rates, foreign currency exchange rates, equity prices and other market changes that
affect market risk sensitive instrument,. Market risk is attributable to all market risk sensitive financial instruments Including Investments and deposits
foreign currency receivables, payables and loans and borrowings. The objective of market risk management is to avoid excessive exposure In our foreign
currency revenues and costs
(a)(i) Market Risk .interest Rate Risk
Interest rate risk Is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates. The
company's exposure to the risk of changes in market interest rates primarily to the Company's borrowings, both short term and long term obligations with
fixed and floating Interest rates. However, the companies exposure to floating rate borrowings are very limited to Its size of operation.
The company is also exposed to Interest rate risk on its financial assets that Include fixed deposits (which are part of cash and cash equivalents) since all these
are generally for short durations, there is no significant interest rate risks pertaining to these deposits.
Exposure to interest rate risk

As at March 31,
2022

Particulars
Fixed-rat, Instruments
Financial Liabilities- Borrowings
Total

As at March 31,
2021

245.40
245.40

46.73
46.73

245A0

46.73

Sensitivity analysis to interest rate risk
The company doesn't account for any fixed rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates
at the reporting date would not affect profit or loss.
(a)(ii)

Market Risk- Price Risk( Securities)

Other price risk is the risk that the fair value of a financial Instrument will fluctuate due to changes in market traded price.
Exposure to Price Risk
The Company does make deposit with the banks. Deposit is made in fixed rate instrument. in view of this it Is not susceptible to market price risk, arising from
changes in Interest rates or market yields which may Impact the return and value of the investments.

'S
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(a)(ili) Market Risk - Currency Risk
The functional currency of the company's Indian Rupees. The Company follows a natural hedge driven currency risk mitigation policy to the extent possible.

(b)
Credit Risk
Credit Risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument falls to meet its contractual obligations, and
arises principally from the Company's receivables from customers. The carrying amount of Financial Assets represents the maximum credit exposure.

Trade Receivables
The Company has established a credit policy under which each new customer Is analysed individually for creditworthiness before the payment and delivery
terms and conditions are offered, The Company's review includes external ratings, if they are available, financial statements, Industry information, business
Intelligence and in some cases bank references.
Trade Receivables of the Company are typically unsecured ,except to the extent of the security deposits received from the customers or financial guarantees
provided by the market organizers in the business. Credit Risk Is managed through credit approvals and periodic monitoring of the creditworthiness of
customers to which the Company grants credit terms in the normal course of business. The Company performs ongoing credit evaluations of its customers'
financial condition and monitors the creditworthiness of its customers to which It grants credit terms In the normal course of business. The Company has no
concentration of Credit Risk as the customer base is geographically distributed in India.
Expected credit loss for trade receivable:
The allowance for Impairment of Trade receivables Is created to the extent and as and when required, based upon the expected coilectability of accounts
receivables. On account of adoption of Ind AS 109, the Company uses lifetime Expected Credit Loss (ECL) model for assessing the impairment loss. For this
purpose, the Company uses a provision matrix to compute the expected credit loss amount for trade receivables. Loss rates are based on actual credit loss
experience and past trends. The provision matrix takes into account external and Internal credit risk factors and historical experience/current facts available
in relation to defaults and delays In collection thereof. Accordingly based on the provision matrix there Is no expected credit loss to the company and
accordingly there Is no provision for doubtful debts

Other Financial Assets
The company maintains exposure in Cash and Cash equivalents and Bank deposits with banks. The Company has diversified portfolio of Investment with
various number of counterparties which has goods credit ratings, goods reputation and hence the risk is reduced. Individual risk limits set for each
counterparty, based on financial position, credit rating and post experience. Credit limits and concentration of exposures are actively monitored by the
Company.
Expected credit loss on financial assets other than trade receivable:
With regards to all financial assets with contractual cash flows other than trade receivable, management believes these to be high quality assets with
negligible credit risk. The management believes that the parties from whom these financial assets are recoverable, have strong capacity to meet the
obligations and where the risk of default is negligible and accordingly no provision for expected credit loss has been provided on such financial assets. Break
up of financial assets other than trade receivables have been disclosed on balance sheet
The Company's maximum exposure to credit risk as at 31st March, 2021,and 31st March, 2020 Is the carrying value of each class of financial assets.

(c)

Liquidity Risk

Liquidity Risk is the risk that the Company will face in meeting its obligation associated with Its financial liabilities that are settled by delivering cash or
another financial asset. The Company's approach in managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without Incurring unacceptable losses or risking damage to the Company's reputation. Any short term
surplus cash generated, over and above the amount required for working capital management and other operational requirements is retained as Cash and
Cash Equivalents (to the extent required).
Exposure to Liquidity Risk
The responsibility of liquidity risk management rest with board of directors which are appropriate risk management framework for short ,medium and long
term liquidity measures with adequate cash flows and banking facilities.
The following table shows the maturity analysis of the Company's Financial liabilities based on contractually agreed undiscounted cash flows along with its
carrying value as at the Balance Sheet Date
(Rs. In Laths)

Particulars
Working Capital Loans from Holding Co.
Trade Payables

Mat March 31, 2022
Less than 12 More than 12
months
months
245.40
1,541.42
1,786.82

As at March 31, 2021
Less than 12 More than 12
months
months
46.73
93.86
140.59
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FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
NOTE 29: LEASES
The Company has entered Into Operating Leases on Immovable Properties.
Assets Taken on Lease
Future minimum rentals payable under cancellable operating leases as at are, as follows:
Sr.
No.

Particulars

(a)

In respect of operating lease on immovable properties payments

(Rs. In Lakhs)
As at
March 31, 2022

As at
March 31,2021

18.00

recognized In Statement of Profit and Loss.
(b)

Future minimum lease payments under operating leases
For a period not later than one year
For the period later than one year and not later than five years

18.00

25.39

18.00

32.45
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FINEOTEX SPECIALITIES PRIVATE LIMITED
NOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31,2022
31 NOTE 31: SEGMENT REPORTING
As the company has only one primary business activity, Segment Reporting Is not applicable as per Ind AS 108- Operating
Segments.
32

Balances of Trade Receivables, Trade Payables, Advances and Deposits received I given, from / to customers are subject to
confirmation and subsequent reconciliation.

33

Figures in brackets indicate previous year's figures. Previous year's figures have been regrouped, rearranged and reclassified
wherever necessary to conform with this year's classification.

34

Additional information Pursuant to paragraph 6(1) of Part I of Schedule Ill of the Companies Act,2013 (as certified by the Director) is
given In Annexure A hereto.

CORPORATE INFORMATION
SIGNIFICANT ACCOUNTING POLICIES
NOTES ON ACCOUNTS

1
2
3 to 34

As per our report attached of even date

For and on behalf of the Board of Dire

For ASL & CO
Chartered Accountants

FINEOTEX SPECIALITIES PRIVATE LIM

Firm Reg. No. 101921W

LLk
ManIaiqSFlC
Partner

Surendrakumar Tlbrewala
Chairman and Managing Director

Sanjay Tibrewala

Membership No. 137974
Date : 28th April, 2022
Place: Mumbal

DIN: 00218394

DIN: 0021852S

Executive Director & CFO
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